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Lewisburg, TN 37051-6121
Dear Mirs. Blanco;

I appreciate your efforts towards achieving settlement with nations, especially those with successor govemments
like the People's Republic of China (PRC), in upholding their obligations for paying off sovereign debt.

As you probably know, participation in our globalized economy requires nations to not only embrage, but carry out
international trade and treaty obligations, such as those associated with the World Trade Organization. This was not
only the expectation, but the clear pre-condition for Congressional support of the PRC's admission to the WTO

With that said, Congress has a natural responsibility to monitor China's actions in regards to international trade md
investment laws, I look upon the PRC's response and settlement of defaulted obligations as an indication of their
overall economic intentions.

Testimony before the House International Relations Committee on October 21, 2003 deseribed the formation of the
American Bondholders Foundation (ABF) and your role in gathering the interest of individual American
bondholders secking settlement on Ching’s defmmited bonds. 1 believe such initiatives should be applauded and
encouraged by our nation’s leadership. Thanks to the ABF's coordinating debt recovery efforiz, thousands of
Americans have the opportunity for fair treatment and due compensation,

In your 2003 testimony, you referred to imternational debt exchange transactions &5 a possible form of settlement. [
understand this to be a common sense application of international law and trade practices, Consequently, I believe
your approach codforms to the Paris Club's consideration of debt relief for debt burdened countries. Paris Club
nations not only created an approach for ite members to provide up to 0% debt relief to Iraq, but have encouraged
Irag to achieve comparable relief from non-Parizs Club members like the PRC. The approach of the ABF to
negotiate with intermediary debtor countries as a stép towards a direct country-fo-country debt cancellation
exchange is an imaginative and constructive way for Heavily Indebted Countries to contribute debt relief, per the
objectives of the Administration and the Congress.

I undersiand these efforts have been positively received among many nations burdened with PRC debt, As a
Heavily Indebted Country by the World Bank’s definition, the participation of Yeman, for example, in such a
program ties in exactly with the type of debt relief invisioned by Presideat Bush and Pritne Minister Blair,

The ABF initiative to take on the settloment of China's defaulted bondy, pursued in a manner consistent with
recognized intemnational standards, is helping to reinforce the multi-lateral system where nationg trade and invest
globally. Thank you for your efforts and please continue to kesp me updated as this issue propresses.

Membaer of Congress



