
Merchant Banking Transaction 
Debt-for-Debt / Commodities Exchange   

Financial Template 
 

 
Purchaser 
[Corporation] Manufactured Goods Order 

3

Trade Credit 
Provider 

 
Bankers 

Acceptance 
Letter of Credit 

Surety Bond 

Payment of 
Order to 

PRC SOE 
Account / 

Guarantee 
of Payment 

5

Beneficial 
Ownership / 

Control 

Ownership of 
Manufactured 

Goods and 
Gain of 65% 
Additional 

Margin 
Increment via 
Exchange of 

Debt as 
Payment for 

Goods  
1.1

Corporation 
Appoints Law 
Firm as Agent 
Responsible 
for Payment 

via Debt 
Exchange 

64

Shipment of Manufactured Goods 

Capitalization

1

Payment for 
Goods in 

Equivalent Value 
of Bonds 

7

Acquisition of 
Defaulted 
Bonds at 
35% of 

Contract 
Value

2

 
Sovereign Advisers® 

United Investment Associates 
 

[Redacted Information] 

 
China 
SOE 


